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Redefining ASAP

...staying professional, resilient and creative in times of complexity.

Mauricio Alcocer - Mexico Sales Manager
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Addressing New supply chain Reviewing CNW 's
the immediate model for USMCA. proposal.
challenge.
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ATTIC across North America

<

THEN | NOW

MARCH 7 - 8,400 FLIGHTS

A VISUAL SNAPSHOT
AIR TRAFFIC ACROSS NORTH AMERICA IS CURRENTLY WEATHERING THE CRISIS.

The United States will temporarily limit inbound land border crossings from Canada and Mexico to “essential travel”.
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Alr Cargo operations vital to keep supply chains running
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Reduction China

US Travel Ban

“Repatriation
flights” ,-Y
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% CHANGE YEAR - ON - YEAR

SIERTATTIEY

MARCH 2020

CAPACITY IN AIR CARGO, AVAILABLE CARGO TONNE KILOMETERS

INTERNATIONAL EUROPE
TOTAL FAR EAST

. DEDICATED FREIGHTERS

EUROPE - NORTH ASIA - NORTH WITHIN ASIA

AMERICA

‘ BELLY CARGO

Source: IATA

AMERICA

. TOTAL CAPACITY

Global demand: - 15.2%
Global capacity: - 22.7 %
Belly capacity for international air cargo: - 43.7 %

Belly capacity decreased by 97%
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Airline behavior

DEMAND
(RPK, YEAR - ON - YEAR)

FLIGHT CANCELLATIONS
(UNTIL 30 JUNE)

LOST REVENUES

(EST. 2020 US9)

@ 4.5 million

S314

billion

¥ 55%

* Source: |IATA
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Impact on Mex

-92.8%

reduction in passenger
traffic in 1 8 airports
Mexican airline

companies operating with only

20% of their aircraft.

passenger

APRIL AIRLINE

PASSENGER TRAFFIC

2019 : 1,926,746
2020 : 139,386

Important reduction

after april 21st

(Federal Government declared Fase 3).

]

co s Air Traffic

* Source: IATA (Q1 - 2020)

-24.5% | Queretaro

(Presents the largest reduction)

Monterrey

-1.9%

NMexico City

(85,475 vs 93,362 tons in 2019))

Guadalajara

/“
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jviexico s

AGUASCALIENTES

ESTADO DE MEXICO

Automotive Industry - TODAY.

AUTOMOTIVE SECTION
ANNUAL PERCENT VARIATION

20%
B \veHicLe exporT
10% VEHICLE PRODUCTION

ol)/ol IIIII

-10% |
-1 90/0

-20%

-24.5%
-30%

* SOURCE: MEXICAN AUTO INDUSTRY ASSOCIATION (AMIA).
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Reopening

%) @ &

SUBARU
GREENSBURG PRINCETON LAFAYETTE

May 11th

INDIANA

EAST LIBERTY AND
MARYSVILLE, OHIO

May 11th

@

SPARTANBURG UPDAT!-; 1-Mexico alu!o.mdusl‘ry readies
for possible reopening in coming weeks

H May 4th

‘ ﬁ RIDGEVILLE
| - | SOUTH CAROLINA
| May 11th
| ¢

o\

CHARLESTON

SAN ANTONIO
BLUE SPRINGS May 11th

May 11th

WEST POINT, GEORGIA

May 4th

ALABAMA

MONTGOMERY @ LINCOLN )\ VANCE

HYUNDAI May 4th May 11th April 27th

Source: Empresas Automotrices / El Economista



Activities are resumed
throughout the country End of the epidemic

June 1ist Beyond June 25th

May 17th June 1st - July 17th
979 municipalities returm SEP will resume
to school and there will be face-to-face classes
a gradual reopening of
industrial sectors

Source: Politico.mx, Gobierno de México y Secretaria de Salud
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MEXICO
US PRIMARY TRADING
PARTNER, ACCORDING
TO QUARTZ. IN THE FIRST
HALF OF 2019, $309
BILLION WORTH OF
GOODS CROSSED THE
BORDER IN BOTH
DIRECTIONS.
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UNITED STATES-MEXICO-CANADA AGREEMENT (USMCA).

WILL HAVE A PROFOUND
IMPACT ON THE AUTO
INDUSTRY; THE AGREEMENT
CALLS FOR AN INTEGRATED
SUPPLY CHAIN, WITH
INCENTIVES TO USE
NORTH AMERICAN PARTS
FOR CARS.

UNLIKE

THE ORIGINAL NAFTA,
USMCA ACKNOWLEDGE
THE ROLE THE INTERNET

HAS ON SOCIETY AND
ATTEMPTS TO REGULATE

DIGITAL COMMERCE

BETWEEN THE THREE

COUNTRIES.

CONCESSIONS
NEEDED TO BE MADE,
ENSURING FACTORIES

IN MEXICO WILL BE

INSPECTED AND
SUPPORTING AGREEMENTS
ON NEW LABOR LAWS
IN MEXICO.

J
sl icall

THE AGREEMENT
IS SCHEDULED TO
COME INTO EFFECT
ON JULY 1, 2020
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USMCA - What has changed?

$20

$7.34
$3.41
Current Current Proposed Current
parts wage, assembly production production
Mexico. wage, Mexico. wage under wage, U.S.

USMCA. and Canada

Average hourly wages, auto industry

Source / Center for Automotive Research, “Review of current NAFTA proposals and
potential impacts on the North American automotive industry,”

April 2018. George Petras / USA TODAY

(o)

Instead of the 62.5 percent North American content
hurdle in NAFTA, the USMCA sets forth a Regional Value
Content (RVC), now of 75%, threshold for vehicles and three
categories of automotive parts: core, principal, and
complementary.

There is a new RVC for North American steel and
aluminum content and a new labor value content (LVC)
rule that states that 40 percent of a passenger vehicle and
45 percent of a pickup or cargo vehicle must be made by
hourly workers who earn a wage of USD 16/hour or
more. Automakers can earn up to 10 percent credit toward
the LVC from R&D and information technology work done
in the region where the production takes place, and a 5
percent credit toward the LVC for assembling the vehicle in
a high-wage region in North America.
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Automotive Industr

Experts in Automotive Supply Chain Logistics.

NFO, OBC and Charter Services.
Critical parts delivered within Hours.
Serving Tier 1 and OEMSs.

Understand the time sensitive nature of
production demands.
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Our team

Availability to fully operate for you.

o market.team specialized on the automotive Red efl NN g
time - price and solution within 30 min. ‘
customer service and tracking. )
at competitive prices. |
solutions.
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Changchun

San Francisco
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alian Shanghai
Hong Kong

Ho Chin Minh City
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Even if flightis canceled, we will find you an alternative route,
no matter the time or day.

We provide time critical forwarding. —
We will look for the fastest solution no matter the circumstances.
24/7/365 + 34 years of experience.
We are always available for you with outstanding customer support.
—
" s —‘ L ———
Hand Carry / On Board Courier has stopped operating during Covid-19.
e
Concentrating efforts on NFO solutions. — -

Although prices have increased dramatically, we are committed to find the
best solution in the market.

W
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Assume strong business leadership
to face new world demanads.

5o flexible.
So committed.
S innovative.
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COURIER NETWORK
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Thank you

Mauricio Alcocer
mauricio.alcocer@cnwglobal.com



